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FOR AMBASSADOR GALBRAITH FROM SNEIDER AND MACDONALD 
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TAGS: EAID, ID 

SUBJECT: FY 74 US ASSISTANCE TO INDONESIA 

REF: A) JAKARTA 062; B) HEAVNER LETTER OCTOBER 23; 

C) HEAVNER LETTER OCTOBER 25 

1. AS EXPLAINED IN SUBSEQUENT LETTER REF C, PL 480 RICE 
NOT REPEAT NOT AVAILABLE FOR INDONESIA AT THIS TIME. 
MOREOVER. SCHEDULED DECEMBER PL 480 REVIEW IS NOW NOT EX- 
PECTED TO ALTER THIS SITUATION. 

2. RE ADDITIONAL DL, FY 1974 AVAILABILITIES UNCERTAIN 
PENDING CONGRESSIONAL ACTION ON AID BILL AND SUBSEQUENT 
ALLOCATIONS WORLDWIDE. WE HOPE WE CAN IMPROVE ON 

90 MILLION DOLS LOAN LEVEL INCLUDED FY 1974 CONGRESSIONAL 
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PRESENTATION FOR INDONESIA. BUT WE IN TOTAL AGREEMENT WITH 
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YOU THAT WE NOT DISCUSS DL LEVELS WITH GOI AT THIS TIME 
FOR REASONS YOU EXPRESS. WE NOW MORE OPTIMISTIC THAT IT 
MAY BE POSSIBLE MAKE SIGNIFICANT PROGRAM LOAN IN FY 1974. 

CONGRESS HAS SPECIFICALLY RECOGNIZED NEED FOR TRANSITION 
PERIOD IN MOVING IN NEW AID DIRECTIONS, AND WE ANTICI- 
PATE FINAL AID BILL WILL PERMIT US SOME FLEXIBILITY IN 
ALLOCATION FUNDS FOR PROGRAM LOANS. RUSH 
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